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ABSTRACT  

 

Industry is one of the important sectors that play a role in the economic income of a country, including Indonesia. The presence 

of industry has also been able to shift the agricultural sector and be able to play a role in the nation's economic development. One 

of the goals of the national industry in Indonesia is to develop a green industry. It aims to maintain environmental sustainability, 

which is indirectly related to the production waste generated by the related industry. The national industry needs to get attention 

related to waste management problems that have an impact on environmental problems. The government through the ministry of 

industry has launched a green industrial policy, but at the practical level there are still problems so that a research needs to be 

carried out so that these policies do not overlap. This research is a normative juridical that analyzes secondary data, and is 

analyzed using deductive logic, namely drawing conclusions about the green industry from the major premise to the minor premise. 

The results of this study are an explanation of the background of the formation of a green industry, as well as government 

regulations regarding the standardization of green industries in Indonesia. Efforts to reduce the potential impact on natural 

resources and the environment, the government has made a policy of implementing the concept of sustainable development in 

every national economic development activity. The concept of sustainable development has been described in Article 1 paragraph 

(3) of Law Number 32 of 2009 concerning environmental protection and management. Regulation of the Minister of Industry No. 

50 of 2020 states that the Green Industry is an industry that in its production process prioritizes efficiency and effectiveness in the 

use of sustainable resources so that it is able to harmonize industrial development with the preservation of environmental functions 

and can provide benefits to the community. The Ministry of Industry (Kemenperin) continues to strive to spur the development of 

green industries to prioritize efforts for efficiency and effectiveness in using resources in a sustainable manner. This is so that 

industrial development is in line with the preservation of environmental functions and can provide benefits to the community. 
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INTRODUCTION 

 

Industry is a very important economic sector for a country, because it has various benefits, including as a means of large investment, 

absorbing a large number of workers, creating higher added value in various commodities produced, as a means of meeting 

domestic needs, and increasing exports. In Indonesia, the presence of industry has also been able to shift the agricultural sector and 

be able to play a role in the development of the nation's economy, this can be seen in the contribution of the industrial sector to 

gross domestic product (GDP), because GDP is one indicator of a nation's economic progress, this can be seen in the In 2011, the 

contribution of the industrial sector to GDP reached 20.92%, the highest compared to other sectors. Based on the latest data, the 

largest contribution to GDP is 22% in 2017 (Nurwahidah & Anityasari, 2015). 

In the current era of Joko Widodo's administration, the industrial sector is still considered a very important factor for the 

nation's economic development, so that industry is included as one of the priorities and ranks 4th (fourth) out of 5 (five) other 

priority sectors. These five priorities serve as the backbone of economic development. The five sectors include the agricultural 

sector, the fisheries and marine sector, the energy sector, the industrial sector and the tourism sector, this indicates that the industry 

is still very important for Indonesia's economic development (Aminah & Yusriyadi, 2018). 

At the national level, the industrial sector besides having benefits for the economic development of the Indonesian state 

as described above, the industry also causes various negative impacts, including the impact on the environment. The impact on the 

environment often arises from the existence of a production process that results in the depletion of natural resources so that 

dependence on imported raw materials, damage and or environmental pollution (water and air). 

At the global level, there is a demand for the implementation of industrial standards that focus on efforts to increase 

efficiency in raw materials, water and energy, energy diversification, eco-design and low-carbon technology with the aim of 

increasing productivity and minimizing waste. Environmental issues are currently one of the barriers to trade (barriers to trade) for 

market penetration of a country (Yulfiah, 2018). The barrier is implemented by applying various standards, both international 

standards (ISO, ecolabel) and buyer requirements. Therefore, the business world needs to anticipate the obstacles imposed by 

several export destination countries for Indonesian products. 

The industrialization process that occurs in addition to having a positive impact on the progress of human civilization, 

also has a negative impact, namely the emergence of environmental pollution, both soil, water and air pollution and results in the 

threat of environmental sustainability, namely climate change. In an effort to anticipate this impact, the government through the 

Ministry of Industry has launched a green industry program. Green industry means that in its production process it prioritizes 

efforts for efficiency and effectiveness in using resources in a sustainable manner (Suzantho & Hadi, 2019). That way, it is able to 

harmonize industrial development through environmental sustainability and can provide benefits to the community. In its 

production process, the green industry prioritizes efficiency and effectiveness in the use of resources in a sustainable manner 

(Christiani et al., 2017). That way, it is able to harmonize industrial development through environmental sustainability and can 

provide benefits to the community. 
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Law Number 3 of 2014 concerning Industry (Hariz et al., 2018) has placed industry as one of the pillars of the economy 

and has given the government a large enough role to encourage the progress of national industry in a planned manner. This role is 

needed in directing the national economy to grow faster and catch up with other countries that are more advanced. To strengthen 

and clarify the government's role in national industrial development, it is necessary to prepare a systematic, comprehensive and 

futuristic national industrial development plan in the form of the 2015-2035 National Industrial Development Master Plan, 

hereinafter referred to as RIPIN 2015-2035. The preparation of the 2015-2035 RIPIN is not only intended to carry out the mandate 

of Article 9 of Law Number 3 of 2014 concerning Industry, it is also intended to emphasize the seriousness of the government in 

realizing the objectives of industrial administration, namely: realizing national industry as a pillar and driver of the national 

economy; realizing the depth and strength of the industrial structure; realize an independent, competitive, and advanced industry, 

as well as a Green Industry; realizing business certainty, fair competition, and preventing the centralization or control of industry 

by one group or individual that is detrimental to the community; opening up business opportunities and expanding job 

opportunities; realizing even distribution of industrial development throughout Indonesia in order to strengthen and strengthen 

national resilience; and increase the prosperity and welfare of the community in a just manner. 

Policies related to the green industry in the field cause problems because between the two policies there are rules that 

are considered overlapping. This study aims to examine the two policies normatively and provide solutions to these problems. 

One of the strategies in RIPIN is to increase Concern for the Environment, to ensure the sustainability of the industrial 

sector in the future, the development of green industry (green industry) needs to be prioritized, including through regulation of eco 

products, the use of renewable and environmentally friendly energy, and materials dangerous. Efforts are being made to develop 

green industries (Nurbaiti et al., 2021). These development efforts have been revealed in several regulations including; The 

Ministry of Industry issues a green industry standard (SIH), while the Ministry of Environment and Forestry (KLHK) has a program 

for evaluating company performance ratings in environmental management, or called Proper. Previously it was known that SIH 

was contained in the Minister of Industry Regulation No. 50/2020, while Proper is regulated in the Minister of Environment and 

Forestry Regulation No. 1/2021. 

This paper focuses on discussing the green industry in Indonesia, because the Ministry of Industry has certified 37 

companies as Green Industry (Christiani et al., 2017). None of these companies received Red or Black Proper, so in the future it is 

very reasonable that companies that are certified in the automatic green industry will at least get Blue Proper. In addition, the 

Ministry of Industry has implemented the Green Industry Award Program since 2010 and awarded the award to 895 industrial 

companies from the cement, oleo chemical, palm oil, sugar, petrochemical, fertilizer, paper, textile, iron and steel, ceramics, food 

and textile industries. beverages, herbs and pharmaceuticals, and others. According to the Minister of Industry, the development 

of the green industry has become an icon that is in line with the desire to achieve sustainable development. This is because the 

green economy will direct the Indonesian economy to be more efficient in the use of limited natural resources and seek to improve 

environmental conditions that have been damaged due to uncontrolled exploitation of natural resources. Furthermore, the 

development of green industries is also the cornerstone of efforts to realize the Sustainable Development Goals (SDGs), which 

have been ratified through Presidential Regulation Number 59 of 2017 concerning the Implementation of Achieving Sustainable 

Development Goals (TPB). 

Policies related to the green industry in the field cause problems because between the two policies there are rules that 

are considered overlapping. This study aims to examine the two policies normatively and provide solutions to these problems. 

 

METHODS 

 

The type of normative juridical research is research that is sourced from secondary data consisting of primary legal materials; 

Secondary legal materials and tertiary legal materials related to industrial policies, especially the green industry. Primary legal 

materials consist of RIPIN, Minister of Industry Regulation Number 50 of 2020 concerning Green Industry Proper and Minister 

of Environment and Forestry Regulation Number 1/2021 concerning green industry standards; Secondary legal materials and 

tertiary legal materials in the form of journals related to the green industry. Data obtained through literature study and analyzed 

using deductive logic, namely drawing conclusions from the major premise to the minor premise. 

 

RESULTS AND DISCUSSIONS 

 

a. Background for the Establishment of a Green Industry in Indonesia 

 

Industry is all forms of economic activity that processes raw materials and/or utilizes industrial resources so as to produce goods 

that have added value or higher benefits, including industrial services. Industry or so-called Industrial activities. Industry is a very 

important economic sector for a country, because it has various benefits, including as a means of large investment, absorbing a 

large number of workers, creating higher added value in various commodities produced, as a means of fulfilling domestic needs, 

and increasing exports (Christiani et al., 2017). 

Industrial activities in addition to providing positive impacts (benefits) for the development of the Indonesian economy, 

also have the potential to cause negative impacts (losses) on the environment, industrial activities require natural resources both as 

raw materials and as places for the activities to be carried out (Adbaidainya, 2021). As raw materials, natural resources if used 

excessively or unwisely, for example using wasteful or non-renewable raw materials in excess, can have an impact in the form of 

damage or depletion of natural resources, while as a place for these activities to be carried out they can be affected by industrial 

activities that are not carry out waste treatment or carry out waste treatment but not properly can cause pollution to the environment, 

either in the form of water pollution, soil pollution, or air pollution (Handoko et al., 2018). 

Efforts to reduce the potential impact on natural resources and the environment, the government has made a policy of 

implementing the concept of sustainable development in every national economic development activity. The concept of sustainable 

development has been described in Article 1 paragraph (3) of Law Number 32 of 2009 concerning the protection and management 

of the environment, namely "a conscious and planned effort that integrates environmental, social and economic aspects into 
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development strategies to ensure environmental integrity and safety, capability, welfare and quality of life of present and future 

generations”. To carry out these activities, arrangements are needed so that they can be carried out properly, so that policies need 

to be formulated in regulations per legislation. Sustainable development in the form of concepts, principles and strategies cannot 

be directly legally binding and can be automatically implemented in Indonesia, but there must be an effort to integrate the principles 

of sustainable development in the constitution and in national legislation that can be legally binding. The concept of development 

has been included as one of the principles in national economic development as stated in Article 33 paragraph (4) of the 1945 

Constitution as a result of the amendment which affirms "the national economy is organized based on the principles of economic 

democracy with one of the principles being sustainable and environmentally sound", this provision is used as a sources of ethics 

and must be applied in economic development, one of which is the economic development sector is the industrial sector. 

The obligation to apply the principles of sustainable development has been strengthened by the issuance of Government 

Regulation Number 59 of 2017 concerning the implementation of the achievement of sustainable development goals as a response 

to the Sustainable Development Goals as stated in the document Transforming Our World: The 2030 Agenda for Sustainable 

Development. The sustainable development goals (SDGs) are contained in the document Transforming Our World: The 2030 

Agenda for Sustainable Development which was jointly proclaimed by intergovernmental countries in a United Nations resolution 

issued on October 21, 2015 as a shared development ambition until 2030. Goals it is a continuation or successor to the Millennium 

Development Goals which were signed by the leaders of 189 countries as the Millennium Declaration at United Nations 

headquarters in 2000 and have ceased to apply since the end of 2015 (Grillitsch & Hansen, 2019). 

In the industrial sector, the application of the concept of sustainable development has been used as the basis for the 

development of the industrial sector and is described in the National Industrial Policy, the vision of the Ministry of Industry is to 

bring Indonesia to become a formidable industrial country in the world by 2025, and the long-term goal of industrial development 

is industrial development by the concept of sustainable development. 

From the long-term vision and goals of industrial development, it is then described in Law Number 3 of 2014 concerning 

Industry, namely by stipulating the green industry. As for what is meant by a green industry, it can be found in Article 1 letter 3 of 

Law Number 3 of 2014 concerning Industry, namely "Industry which in its production process prioritizes efforts for efficiency and 

effectiveness in using resources in a sustainable manner so as to be able to harmonize industrial development with the preservation 

of environmental functions. and can provide benefits to society. The green industry is even one of the goals of industry in Indonesia, 

which we can find in Article 3 letter C, namely "Industry is organized with the aim of realizing an independent, competitive, and 

advanced Industry, as well as a Green Industry". Furthermore, the regulation of the green industry in the Law is contained in 

Articles 77-83 of Law Number 3 of 2014 concerning Industry. 

 

b. Government Regulation on Green Industry Standards 

 

The Green Industry Standard, hereinafter abbreviated as SIH, is the standard for realizing a green industry set by the minister 

(Widyantoro, 2017). Regulation of the Minister of Industry No. 50 of 2020 states that the Green Industry is an industry that in its 

production process prioritizes efficiency and effectiveness in the use of sustainable resources so that it is able to harmonize 

industrial development with the preservation of environmental functions and can provide benefits to the community. Each type of 

industry has its own green industry standard. 

The application of the green industry is carried out through the concept of cleaner production through the 4R application, 

namely Reduce (reduction of waste at the source), Reuse (reuse of waste), and Recycle (recycling of waste), and Recovery 

(separation of a material or energy from a waste). To make the application of clean production more effective, the Rethink principle 

(the concept of thinking at the beginning of operational activities) can be added so that it becomes 5R. In addition, clean production 

also involves efforts to increase the efficiency of the use of raw materials, supporting materials and energy at all stages of 

production. By applying the concept of clean production, it is hoped that natural resources can be more protected and used 

sustainably. In short, clean production provides two advantages, firstly efficiency in the production process; and second is to 

minimize the formation of waste, so as to protect environmental sustainability. The green industry was developed by UNIDO, an 

industry development organization which is a specialized agency under the United Nations. This organization was established to 

promote and accelerate the development of environmentally friendly industries. Green industry is a commitment to reduce negative 

impacts on the environment through efficient use of resources in a sustainable and low-carbon nature. In Indonesia, the green 

industry is a manifestation of the application of the concept of sustainable development in economic activities. The concept of 

sustainable development is explained in Article 1 paragraph (3) of Law Number: 32 of 2009 concerning Environmental Protection 

and Management, namely the concept of sustainable development as a conscious and planned effort that combines environmental, 

social and economic aspects into a development strategy to ensure the integrity of the environment. environment as well as the 

safety, capabilities, welfare and quality of life of present and future generations. 

The concept of sustainable development has been accommodated in Article 33 paragraph (4) of the 1945 Constitution of 

the Republic of Indonesia (Amendment Law), so that it has become a source of ethics and must be applied to economic 

development. Article 33 paragraph (4) of the NRI Law affirms that “the National economy is organized based on the principles of 

economic democracy with various principles, one of which is the principle of being sustainable and environmentally sound. As a 

source of ethics in economic development, the principle of sustainable development is applied to the industrial sector in the form 

of a green industry program. 

The green industry policy in Indonesia is stated in Law No. 3 of 2014 concerning industry. Green Industry is an Industry 

which in its production process prioritizes efficiency and effectiveness in the use of resources in a sustainable manner so that it is 

able to harmonize industrial development with the preservation of environmental functions and can provide benefits to the 

community. This program was developed with two strategies including: developing existing industries into green industries and 

building new industries with green industry principles. The green industry program is voluntary and awards are given to industries 

that have reached a level beyond compliance in their production processes. 

Regulation of the Minister of Environment and Forestry of the Republic of Indonesia number 1 of 2021 concerning the 

program for evaluating company performance ratings in environmental management states that the Performance Rating Program 
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for Companies in Environmental Management, hereinafter referred to as Proper, is an evaluation of the performance of those in 

charge of businesses and/or activities in the management sector. environment. 

 

CONCLUSIONS 

 

The Ministry of Industry issues a green industry standard (SIH), while the Ministry of Environment and Forestry (KLHK) has a 

program for evaluating company performance ratings in environmental management, or called Proper. The two standards generally 

have almost the same parameters, so they should be collaborated to streamline the audit process for the industry. 
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